
FOR RETAIL INVESTORS

WEEKLY MARKET ROUND-UP
MARKETS RECOVER FIRMER FOOTING 
WEEK ENDING 16 FEBRUARY 2018

EQUITIES RISE ACROSS THE BOARD
Stock markets across the globe returned to what they’ve become accustomed to, with 
rising prices dominating trading screens. In US dollar terms, all the major indices apart from 
those in the UK have recovered year-to-date losses to now stand up for the year. 
Commodities also had positive weeks, with gold, copper and oil all rising. The pound rose 
against the dollar back above the US$1.40 mark, though this was more related to dollar 
weakness following separate reports that showed faster-than-projected US inflation and 
an unexpected decline in retail sales. UK inflation held at 3% in January.

OUT IN AFRICA
After nine years in power, South African president, Jacob Zuma, finally succumbed to 
pressure from his African National Congress (ANC) party and resigned. Hopes are now 
pinned on successor, Cyril Ramaphosa, to unify the country both politically and 
economically. The economy is in a sorry state, with unemployment an eye-watering 27%, 
while the country’s debt has been downgraded to ‘junk’ status. Zuma’s demise was 
partially anticipated in the currency markets. The South African rand has rallied 24% 
against the US dollar from last year’s November lows, and 16% against the pound.

L’OREAL: IS IT WORTH IT?
Nestlé, the Swiss food and drink giant, is considering flogging its 23% stake in the French 
cosmetics business L’Oreal. Nestle has just reported its weakest sales growth in two 
decades and management is looking to fast-forward the company’s transition to a 
health food business; recent activity has included the sale of its US chocolate business 
and the addition of a Canadian dietary supplements maker. Sales rose by a 
disappointing 2.7% in the final quarter of 2017, owing to weak demand in the Americas. 
Nestlé’s share price has fallen 10% this year, and is just 3% higher than 12 months ago.

SKY BESTS BT IN FOOTBALL AUCTION
Broadcasting giant Sky will be paying less, but BT will shell out more per match to 
broadcast Premier League football over 2019-22. Sky will pay £3.5 billion to screen 128 
matches per season, a snip on the £4.1 billion it paid for 126 matches in 2016-19. BT will 
pay £885 million for only 32 matches per season, compared to the £960 million it paid for 
42 games last time. Sky’s shares firmed on the news, while BT’s softened – a continuation 
of their respective fortunes over the last two years, during which Sky has gained 10.7% 
and BT lost 50.0%. Two of the seven broadcasting packages offered are yet to be sold. 

COME FLY WITH US
Everyone has a dream. That of Norwegian Air management is to crack the low-cost, long-
haul transatlantic market. But results from the budget airline showed how costly that can 
be. Escalating costs and rising debts plunged the airline into losses, with the share price 
nose-diving by 10% last week in sterling terms. The results contrast with an upbeat trading 
statement from rivals easyJet last month. The company announced a 14% rise in sales, 
partly due to less competition on routes, courtesy of airlines Monarch, Air Berlin and Alitalia 
collapsing. Shares trade close to a two-year high.



Weekly market round-up

Building better solutions

Please remember that past performance is not a guide to future performance. The value of investments and the income from them can
go down as well as up and investors may not get back the amount originally invested. Exchange rate changes may cause the value of
overseas investments to rise or fall. Issued by Old Mutual Global Investors (UK) Limited (trading name, Old Mutual Global Investors), a
member of the Old Mutual Group. Old Mutual Global Investors is registered in England and Wales under number 02949554 and its
registered office is 2 Lambeth Hill London EC4P 4WR. Old Mutual Global Investors is authorised and regulated by the UK Financial
Conduct Authority (“FCA”) with FCA register number 171847 and is owned by Old Mutual Plc, a public limited company limited by shares,
incorporated in England and Wales under registered number 3591559. This communication is for information purposes only and does not
constitute a financial promotion (as defined in the Financial Services and Markets Act 2000) or other financial, professional or investment
advice in any way. Nothing in this document constitutes a recommendation suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. It is distributed solely for information purposes, it does not constitute
an advertisement and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments in any
jurisdiction. No representation or warranty, either expressed or implied, is provided in relation to the accuracy, completeness or reliability
of the information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or
developments referred to in the document. Any opinions expressed in this document are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or groups of Old Mutual Global Investors as a result of using different
assumptions and criteria. This communication is for retail investors. OMGI 02_18_0086

Source: All data sourced from Bloomberg as at 11.00am, 16 February 2018. *In GBP terms. **Yields move inversely to prices.

MARKET DATA – % CHANGE IN WEEK ENDING 16/02/2018
EQUITIES LAST VALUE % CHANGE
FTSE All-Share (UK) 4,004 +2.88%*
MSCI All Country World 521 +2.20%*
S&P 500 (US) 2,731 +2.39%*
Stoxx 600 (Europe) 379 +3.12%*
Topix (Japan) 1,737 +0.50%*
MSCI Asia ex Japan 728 +2.56%*
MSCI Emerging Markets 1,203 +3.29%*

FIXED INCOME 
Bloomberg Barclays Global Aggregate bond index, GBP-hedged – total return 575 -0.93
10-year Gilt yield 1.61% +0.04%**
10-year US Treasury yield 2.89% +0.04%**
10-year Bund yield 0.74% 0.00%**
10-year Japanese government bond yield 0.06% -0.01%**

COMMODITIES
Gold (US$, per troy ounce) 1,359 +3.21%
Brent Crude (US$, per barrel) 64.57 +2.83%

CURRENCIES
GBP/USD 1.41 +1.74%
GBP/EUR 1.13 -0.19%


