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Multi-asset investment thinking
from the Quilter Investors team.

Meet your new co-bot...
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Industry 4.0 and the US$14.6 trillion market opportunity that is the next stage of machine evolution.
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Industry 1.0

e Advanced robotics

e 3D printing

* Internet of things

e Artificial Intelligence
* Big data

Prime mover

With 100m Amazon Prime holders poised for
Monday’s Prime Day sale, a series of
technical glitches looked set to upend the
event worth over US$3.4bn in global sales.

As well as failures on Amazon's site,
thousands also reported losing connections
with their Alexa digital assistants or being
unable to stream Prime Video.

Normal service was restored a few hours
later with spending in the first 12 hours
thought to be up almost 90% on last year.

The estimated US$100m in lost sales was

a drop in the ocean for founder Jeff Bezos:
Amazon was up 56% this year to Monday,
making him the richest man in modern
history with a personal fortune of US$150bn.

Editorial credit: wutwhanfoto/iStock.com

Netflix streams lower

Streaming giant Netflix disappointed the
market when it missed its subscriber growth
forecast, helping Disney to briefly reclaim the
title of the world’s most valuable media
company.

Netflix admitted it had “a strong but not
stellar” quarter as membership growth of
5.2m fell short of its forecast 6.2m. In after-
hours trading following the statement the
share price fell 14%, before retracing almost
two-thirds of its losses.

Sacha Chorley, portfolio manager at Quilter
Investors, says: “The post-earnings share
price behaviour of Netflix suggests investors
are not too concerned. While the trade clearly
still has legs, the only potential downside is
that Netflix is so well-owned by investors.”
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High street name hits
the pavement

Shares in the high street retailer Debenhams
had a rocky start to the week following reports
that credit insurers had reduced the cover
they were willing to provide to the
department store’s suppliers.

A report in the Sunday Times claimed that
insurer Euler Hermes had reduced supplier
cover, while Atradius and Coface had refused
to cover new shipments. Debenhams, which
announced a turnaround strategy in April
2017 but has so far issued three profit
warnings this year, saw its shares fall 10.6%
in the week to 17 July.

Meanwhile, the company maintained it had
a healthy balance sheet and constructive
relationships with its insurers and suppliers.

Suitable for retail investors.
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Pepsi adds fizz to start of Chart of the week

earnings season In Germany's pocket: A rough accounting of what it would cost for the largest remaining EU

members to ‘settle up’ and leave the European Union.
PepsiCo posted a strong set of results for the

last quarter beating earnings estimates by 6%.
Its shares rallied 3.7% on the news on Tuesday,
which proved to be the company’s best day of 0.75
market performance for seven years, helping ' France Italy
the S&P to hit a four-month high on the day. 0.50
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The results highlighted that it wasn't its rather
flat drinks business that provided the fizz;
rather it was the company’s salty snack division

- think Cheetos, Doritos and Tostitos - that 000 E— V‘WW\ PINAA—N N
grew by a reported 4%. 0.25 \
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acquisition of Bare Foods to keep pace with -0.50
changing snack tastes and provide a possible 2001 2003 2005 2007 2009 2011 2013 2015 2017
springboard for its plant-based snack business.
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Source: Quilter Investors/Macrobond as at 19 July 2018.

Market data — % change in week ending 18/07/2018

FEquities % Change GBP % Change USD

FTSE All-Share (UK) 0.44 -0.87
MSCI AC World 1.78 0.43
S&P 500 (US) 1.95 0.62 Editorial credit: MorelSO/iStock.com

NASDAQ (US, 1.65 0.32
Qs Deutsche Bank beats

MSCI Europe ex UK 2.17 0.84 i b 150%
TOPIX (Japan) 3.45 P estimates by o

MSCI Asia ex Japan 1.02 030 In arare piece of good news, Deutsche Bank

: announced preliminary results suggesting net
MSCI Emerging Markets 1.15 -0.17 income in the second quarter of approximately
Fized Income! €400m (£357m) compared with consensus
estimates of just €159m.

BB Global-Aggregate TR Index

The bank also expects income before

BB Global-Agg Treasuries TR Index income taxes (IBIT) of £700m versus analyst

BB Global-Agg Corporate TR Index estimates of €321 m,.s.tatlng that “these rgsults
demonstrate the resilience of the franchise”.

BB Global High Yield TR Index

Deutsche had a troubled start to 2018 after it
Commodities announced cost-cutting measures and plans
to reshape its corporate and investment bank.
S&P Energy Index It was also one of the few banks to fail the
S&P Precious Metals Index US banking stress tests at the end of June on

internal controls.
S&P Industrial Metals Index

>8P Agriculture Index ' While the trade clearly still
Currencies® has legs, the only potential

JPM UK FX Exchange Rate Index downside is that Netflix is

JPM US FX Exchange Rate Index so well-owned by investors. Y|
JPM Euro Area FX Exchange Rate Index

Sacha Chorley, portfolio manager, Quilter Investors

Index data as at COB Wednesday 18 July 2018. All sources Quilter Investors unless otherwise stated.
" Bloomberg Barclays index data. 2 JP Morgan Real Broad Effective Exchange Rate CPI Indices.

Suitable for retail investors.




Important information

Past performance is not a guide to future
performance and may not be repeated.
The value of investments and the income
from them may go down as well as up
and investors may not get back any of the
amount originally invested. Because of this,
an investor is not certain to make a profit
on an investment and may lose money. The
performance data do not take account of
the commissions and costs incurred on the
issue and redemption of shares. Exchange
rate changes may cause the value of over-
seas investments to rise or fall.

This communication is issued by Quilter
Investors Limited (“Quilter Investors”), Millen-
nium Bridge House, 2 Lambeth Hill, London,
United Kingdom, EC4V 4A. Quilter Investors
is authorised and regulated by the Financial
Conduct Authority.

This communication is for information
purposes only. Nothing in this communica-
tion constitutes financial, professional or
investment advice or a personal recom-
mendation. This communication should not
be construed as a solicitation or an offer to
buy or sell any securities or related financial
instruments in any jurisdiction. No represen-
tation or warranty, either expressed or im-
plied, is provided in relation to the accuracy,
completeness or reliability of the information
contained herein, nor is it intended to be

a complete statement or summary of the
securities, markets or developments referred
to in the document.

Any opinions expressed in this document are
subject to change without notice and may
differ or be contrary to opinions expressed
by other business areas or companies within
the same group as Quilter Investors as a
result of using different assumptions and
criteria.

Quilter Investors is not licensed or regulated
by the Monetary Authority of Singapore
(“MAS”) in Singapore. This document has not
been reviewed by MAS.
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Further information for
financial advisers:

Visit www.quilterinvestors.com
to read our latest thinking,
download portfolio data and
watch investment updates from
our portfolio managers.

To speak to one of our
Investment Directors call
0207 167 3700 or email
enquiries@quilterinvestors.com




